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CAUSES OF DEATH AMONG LIFE INSURANCE POLICYHOLDERS 


Percentage Distribution of Deaths 
Crude Death Rates Per 100,000 Among Policyholders 
Ordinary Life Insurance 1947 1957 
Policyholders Ordi- Indus- §Ordi- _—Indus- 
1947 1956 1957 nary trial nary trial 








Cardiovascular-renal Diseases: 
Cerebral Hemorrhage i 54.8 
Diseases of the Heart 4 251.7 
Nephritis and Nephrosis , 6.4 
19.4 
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Pneumonia and Influenza 
Tuberculosis (all forms) 
Diabetes 

Pregnancy and Childbirth 


External Causes: 
Motor Vehicle Accidents 
Other Accidents 
Suicide 
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* Included in “All Other Causes.” 


Data based on reports from U. S. Life Insurance companies representing about half of the total ordinary life insurance in force. Duplication 
due to policyholders having policies in more than one company could not be removed. In 1947,'deaths were classified on basis of FIFTH 
Revision of International List of Causes of Death; for 1956 and 1957, deaths were classified according to SIXTH Revision. 


A rise in the death rate in 1957 among ordinary life The increase in the death rate is attributed largely to 


insurance policyholders in the United States caused a 
reversal of the downward trend that had prevailed over 
the previous five years. The 1957 rate of 607.3 per 100,000 
policyholders was 4.4% higher than the previous year’s 
rate of 581.7. Despite the increase in the 1957 rate, there 
were still 23 fewer deaths per 100,000 policyholders than 
a decade ago. 


the influenza epidemic and complications arising there- 
from. Although deaths from influenza and pneumonia ac- 
counted for only 2.7% of the deaths among ordinary 
policyholders, the death rate from these causes rose by 
25.6/% over the previous year. The death rate from the 
cardiovascular-renal diseases, which now account for 
57.0% of the deaths of ordinary policyholders, rose by 
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4.1% over the previous year. The increase undoubtedly 
reflects to some extent the vulnerability of persons with 
these diseases to the influenza epidemic of last year. 

Cancer reached a record high rate of 113.4 per 100,000 
policyholders and accounted for 18.7% of ordinary policy- 
holder deaths in 1957. Other causes of death showing in- 
creased rates over the previous year were: cirrhosis of the 
liver, up 11.4% ; diabetes, up 11.1% ; accidents, up 2.8%, 
with automobile fatalities up 2.2% and other types up 
3.3%. 

Among the major causes of death, further declines were 
effected in certain diseases where death rates were already 
low. The decline of 10.77 in the tuberculosis death rate 
from the previous year reduced the death rate from this 
disease to one-fifth of the rate affecting policyholders just 
a decade ago. Complications of pregnancy and childbirth 
showed a further decline from the previous year’s level to 
a low 0.3 per 100.000 policyholders. The various diseases 
prevalent during childhood continued to decline to new 
record lows. Communicable diseases of childhood, such 
as scarlet fever, diphtheria, whooping cough and measles 
recorded a death rate of less than 0.1 per 100,000 policy- 


holders. Deaths from acute poliomyelitis fell to 0.2 per 
100,000 from the 1956 rate of 0.4. Suicide showed a decline 
of 1.8% from the previous year to a rate of 11.0 per 
100,000. 

A comparison of the distribution of deaths among ordi- 
nary and industrial policyholders indicates that the toll 
from influenza and pneumonia was greater among the 
latter group of policyholders. The respective percentages of 
deaths in the two groups were 2.7 and 4.2. Other dis- 
eases which resulted in a larger percentage of deaths among 
industrial policyholders were diabetes and tuberculosis. 
The percentage of deaths resulting from the last two dis. 
eases was twice as high for industrial as for ordinary 
policyholders. 

The diseases which resulted in a greater percentage of 
deaths among ordinary policyholders were the cardiovas- 
cular-renal diseases and cancer. Further, whereas a decade 
ago these two diseases accounted for about two-thirds 
of the deaths of ordinary policyholders and less than 60 
percent of industrial deaths, they now account for more 
than three-fourths of the deaths of ordinary policyholders 
and 70% of industrial deaths. 








NET RATE OF INTEREST EARNED ON INVESTED FUNDS 
U. S. LIFE INSURANCE COMPANIES 


Year Rate Year Rate 
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Rate Before Rate After Federal In- 
Federal In- Federallin- come Taxes 
come Taxes come Taxes Incurred 


Rate Before Rate After Federal In- 
Federal In- Federal In- come Taxes 
Year come Taxes come Taxes Incurred Year 





1940.2... 3.45% 3.45% 1949... 3.06% 2.98% $ 42,000,000 
1941 3.42 3.42 1950._.................. 3.13 3.00 72,000,000 
1942 3.44 3.36 1951 .................... 3.18 2.98 125,000,000 
...... 3.33 3.23 1952.................... 3.28 3.07 141,000,000 

wees Bed 3.14 12: ae 3.36 3.15 168,000,000 

ans SUE 3.05 ) 12 Een 3.46 3.24 173,000,000 

.. 2.93 2.89 | 3.51 3.23 287,000,000 

2.88 $2,000,000 a ne 3.63 3.33 263,000,000 

2.96 2,000,000 | ea ren tee 3.75 3.44 290,000,000 





Federal income taxes incurred are not available prior to 1947. 


Source: Institute of Life Insurance. The net interest rate is the ratio of the net investment income for the year to the mean invested 
assets (including cash) decreased by one-half the net investment income. Before 1940, the rates were calculated after deducting 
only such Federal income taxes as were deducted by the individual companies in arriving at their net investment income. Beginning 
with 1951, the rates are on a revised basis due to changes in the annual statement form. The effect of these changes in 1951 was 
to lower both rates by 0.04%. 





INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 
(000,000 Omitted) 





CHANGE IN 


ACQUIRED HELD HOLDINGS 





Feb. 2 Mos. 2 Mos. Jan.-Feb. 


1958 1957 1958 1957 1958 1957 1958 


US. $ 281 $ 358 $ 688 $ 788 $ 7,124 $ 7,544 $ +11 
Canada ll 5 ll 5 292 315 +2 
Other 1 1 1 1 41 32 “= 


State, Pro- US. 18 15 96 49 2,426 2,244 +8 
vincial, Canada 12 ll 14 18 787 750 +10 
Local Other — —_ — _— 4 5 +1 


World Bank — 14 > 178 148 +1 


Railroad U.S. 5 12 15 3,838 3,837 -l 
Foreign — — —_ 46 45 _- 


US. 34 14,657 14,049 
Foreign 11 1] 601 522 


US. 

Foreign 16 
TOTAL 

U.S. 66 


Foreign — — — — 


U.S. 945 
Foreign pe 


Type of Investment Feb. Feb. 28 Feb. 28 








Government 














Public 
Utility 
Industrial and 
Miscellaneous 





20,858 
957 


19,084 
895 


49,470 








Railroad 





Public 
Utility 

Industrial and USS. 61 
Miscellaneous Foreign 


TOTAL 
US. 


Foreign - — 
US. 367 
1 


Foreign 


US. = 959 
Foreign - 16 17 


TOTAL 1,379 1,304 


Farm VA = 18 20 
Conventional 41 2,585 2,458 


PREFERRED 
STOCKS 





2 
2 





1,625 





Railroad 





Public 
COMMON Utility 
STOCKS 





345 
903 


Industrial and 
Miscellaneous 











MORTGAGES 


Non-Farm 


FHA 
NHA 
VA 


Conventional 


49 
1 
18 
168 


6,849 
213 
7,737 
18,127 


6,671 
192 
7,493 
16,645 





TOTAL 


277 


35,529 


33,479 





Company Used 


8 


825 


701 





Investment 


Residential 
Commercial 


1 
15 


437 
1,898 


437 
1,709 





Other 


Farm 
Non-Farm 


5 


5 
22 


6 
12 





TOTAL 


29 


3,187 


2,865 





POLICY LOANS 


75 


3,927 


3,547 





CASH 


xxx 


1,113 


1,103 


-51 





OTHER ASSETS 


xxx 


3,431 


3,341 





TOTAL 


$1,089 $1,289 


$2,789 


$2,906 


$102,000 


$96,738 


$ +328 





Totals for U. S. companies estimated on basis of reports from life insurance companies representing 96% of all assets. The amounts shown 
represent book values for all items except “Other Assets” and “Total.” The change in holdings for the month may sometimes be greater 
than acquisitions for a particular item due to rounding, write-ups and other adjustments. 


Errata: A few of the January, 1958 figures were reported incorrectly in the March, 1958 “Tally.” The major correction ee acquisitions of 
U. S. industrial and miscellaneous common stock, which should have been $8 million instead of $38 million. 





LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 


(000 Omitted) 





Type of Benefit Payment 


Feb. 
1958 


Feb. 
1957 


2 Mos. 
1958 





DEATH BENEFITS Ordinary 
(Including Accidental Group 
Death Benefits) Industrial 


$140,600 
73,500 
25,600 


$122,700 
61,300 
23,400 


293,100 
152,700 
52,000 





TOTAL 


239,700 


207,400 


497,800 





MATURED ENDOWMENTS Ordinary 
Group 
Industrial 


41,500 
600 
16,100 


40,400 
300 
15,700 


93,100 
1,300 
31,500 





TOTAL 


58,200 


56,400 


125,900 





DISABILITY PAYMENTS Ordinary 
(Including Premiums Group 
Waived) Industrial 


6,000 
3,200 
600 


5,800 
2,400 
500 


13,400 
6,700 
1,100 





TOTAL 


9,800 


8,700 


21,200 





ANNUITY PAYMENTS Group 
Individual 


20,300 
28,400 


15,800 
26,100 


48,100 
67,700 





TOTAL 


48,700 


41,900 


115,800 





SURRENDER VALUES Ordinary 
Group 
Industrial 


83,400 
1,500 
26,300 


72,300 
800 
21,300 


179,100 
3,100 
48,300 





TOTAL 


111,200 


94,400 


230,500 





DIVIDENDS TO Ordinary 
POLICYHOLDERS Group 
Industrial 
Annuity 


77,900 
11,000 
10,700 

700 


69,900 
11,600 
3,600 
900 


154,900 
23,300 
48,800 

2,200 





TOTAL 


100,300 


86,000 


229,200 





TOTAL LIFE BENEFIT PAYMENTS 


$567,900 


$494,800 


$1,220,400 





HEALTH INSURANCE Group 
BENEFITS* Individual 


136,900 
37,600 


117,000 
33,000 


277,900 
76,400 





(Paid by Life Insurance 
Companies) TOTAL 


$174,500 


$150,000 


$ 354,300 





Totals for U. S. estimated on basis of reports from life insurance companies representing nearly 95% of all payments. 


* Figures are from the Health Insurance Association of America. Dividends to health insurance policyholders are excluded. 








